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GABON: KEY ECONOMIC INDICATORS 


(Value in millions of dollars 
except where noted) 


% change 
1983 1984 cee. 1984/85 
Exchange Rate: $1.00 = CFA 346 381 436 455 


Income and Employment 

GDP (Current prices) 3490 3614 3378 
Real GDP Growth oe 4.0 -3.0 
GDP per capita (thousands) 3.32 3.29 3-3 
Labor Force (thousands) 137 142 146 


Balance of Payments 
Exports 2000 2020 1895 


(to U.S.) + 657 707 523 


Imports / 724 747 795 

(from U.S.) 62 36 91 
Trade Balance £z%5 1268 1100 
Balance of Payments - 63 39 -39 
Public Debt 965 981 989 
Debt Service 307 272 309 
Debt Service Ratio (%) sk 10.9 i 


Money and Prices 
Money Supply 616 
Net Foreign Assets 188 
Consumer Prices 

Low income index (% change) 

High income index (% change) 
Wholesale price index (% change) 


Government Finance 

Total Receipts 
(loans) 

Total Expenditures 
(Investment budget) 


Production and Exports 

Petroleum (million tons) 
(Export value) 

Wood (million cu. mt.) 
(Export value) 

Manganese (million tons) 
(Export value) 

Uranium (tons) 
(Export value) 


Footnotes 
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SUMMARY 


Gabon's economy felt the effects of the sharp drop in oil prices in 
1985, as gross domestic product declined by 3 percent and Gabon 
experienced its first current account deficit in a decade. With 
petroleum accounting for 50 percent of GDP, 65 percent of government 
revenue, and 80 percent of exports, Gabon is very sensitive to 
developments in oil prices. The Gabonese economy is likely to 
contract significantly in 1986 and 1987. In response, the 
Government of Gabon has initiated a major austerity program for the 
next 2 years. This plan includes delay or cancellation of most 
investment projects, major budget cuts, and a wage and price 
freeze. Oil production declined slightly in 1985, but a number of 
promising discoveries were made that are to likely to maintain that 
production at near current levels for the next 15 years or longer. 
Despite current economic difficulties, Gabon's resources, relative 
prosperity, economic and political orientation, and good relations 


with the United States make it an attractive partner for U.S. 
business, 


CURRENT ECONOMIC SITUATION AND TRENDS 


The sharp decline in oil prices and the dollar-CFA exchanges rate 
has had a strong impact on the Gabonese economy. Prices for 
Gabonese grades have plummeted from $26 in 1984, to about $14 in 
March 1986. The economy declined by 3 percent in 1985, with most of 
the drop coming in the fourth quarter. Gabon also registered its 


first current account deficit in a decade, moving from a surplus of 
$77 million in 1984 to a deficit of $160 million in 1985. This 
decline is largely a result of continued strong demand for imports 
(up 6.4 percent) and a drop in exports (down 6.1 percent). 


These conditions have had a profound impact on Gabon's public 
sector, which is equivalent to almost 42 percent of GDP and accounts 
for approximately 55 percent of domestic investment. In February 
1986, President Bongo announced an austerity program for 1986-87. 
It will aim at cutting government spending 100 billion CFA (about 
$275 million) in 1986 (a decrease of over 20 percent from 1985), 
delay or cancel most major investment projects until 1988, and 
freeze wages and prices for 1986-87. Key investment projects 
affected are the Owendo minerals port ($180 million), Libreville 
hospital ($25 million), a new Ministry of Foreign Affairs ($12.5 
million), and various road, civil aviation, and agricultural 
projects. To date the Government has identified $175 million in 
reductions from the planned 1986 budget and $325 million from 1987. 
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The government of Gabon's 1985 budget totalled $1.7 billion, 
comprised of an investment budget of $824 million, an operations 
budget of $480 million, and debt repayment and off-budget 
expenditure of $364 million. Resources come from petroleum taxes 
and royalties (52 percent), borrowing (19 percent), and other taxes 
and customs duties (29 percent). Infrastructure projects accounted 
for over half of the investment budget with $275 million going to 
Gabon's most important investment project, the Transgabon railroad. 
When completed in December 1986, the Transgabon will link 
Franceville in southeastern Gabon with Libreville's port, Owendo, 
covering a distance of 664 kilometers over difficult terrain. Other 
important elements of the investment budget in 1985 included other 
public sector and defense equipment ($130 million), education and 
training ($73 million), public works ($65 million), and agriculture 
($46 million). 


TRADE 


By far Gabon's largest export, crude oil, totalled $1.5 billion in 
1985, 79 percent of total exports. Petroleum exports were about 7.8 
million tons, down almost 5 percent from 1984. Gabon's other key 
exports were manganese ($110 million), wood ($109 million), and 
uranium ($60 million), with all other exports accounting for only 

2 percent of total exports. Gabon's major imports are equipment 
and tools (21.6 percent), food products (19.4 percent), 
transportation equipment (15 percent), and metal products (14 
percent). Imports have increased in local currency terms by almost 
20 percent a year since 1980. 


France is Gabon's largest trading partner, providing almost 50 
percent of Gabon's imports in 1985 ($395 million) and receiving 
about one-third of Gabon's exports ($613 million). Tie United 
States is Gabon's second largest commercial partner, exporting $91 
million of goods to Gabon in 1985. This is a sharp increase over 
1984, when U.S. exports to Gabon slumped to $36 million. Main U.S. 
exports were aircraft and aircraft parts, mechanical shovels, steel 
equipment, tractors and bouys. This increase reflects the decline 
in the value of the dollar in late 1985 and the purchase by Gabon's 
national airline of a Lockheed L-100, valued at about $20million. 

In 1985, U.S. imports from Gabon were $523 million, down from 1984 
($707 million) as a result of a 20 percent drop in the average price 
per barrel. Among African countries Gabon is the largest market for 
U.S. exports and the sixth largest exporter to the U.S. 





PETROLEUM 


Petroleum remains by far the most important sector of the economy. 
Despite concern that Gabon's reserves will eventually run out and 
the country will be faced with the “apres petrol" era, Gabon should 
be able to maintain current production levels for the next 15 
years. In 1985 oil production is estimated at about 8.4 million 
tons, down 4.5 percent from 1984. Prices for Gabonese grades 
averaged about $26 a barrel for the year, down from $28.9 in 1984, 


French-owned Elf Gabon is Gabon's largest oil producer (6.2 million 
tons in 1985), followed by Shell (1.4 million tons), and Amoco 
(800,000 tons). A number of promising discoveries were made during 
1985 by Elf, Shell, and Tenneco. The Government of Gabon also 
opened 14 new exploration zones for bidding, and approximately 12 
companies have made offers. Tenneco has been active in Gabon since 
1983 and may begin production in 1987. Conoco and Exxon reached 
agreement with the Government of Gabon in November 1985 to search 
for oil in an off-shore zone in southern Gabon, Simba Marine, 
Gabon, OPEC's smallest producer, joined Algeria, Libya, and Nigeria 
to establish the African Hydrocarbon Association in February 1986. 


MINING 


Gabon has approximately 25 percent of the free world's reserves of 
manganese (200 million tons). Mined by COMILOG near Noanda, 
manganese is evacuated by a remarkable 76 kilometer tramway to 
railroad in the Congo and then to the port of Pointe Noire. Upon 
completion of the second leg of the Trangabon railroad, the Gabonese 
Government plans to construct a minerals port at Owendo, just 
outside Libreville, capable of evacuating up to 4 million tons of 
manganese annually and possibly larger amounts of iron ore later. 
In February, however, the government announced that the project 
would not begin as planned in 1986 and will be reconsidered in 
1988. In the interim, COMILOG is improving the tramway to increase 
export capacity. 


Uranium is also an important export for Gabon. In 1985 uranium 
production was 950 tons. Exports of 910 tons went to France, 
Belgium, and Japan. Gabon's uranium, which is mined by COMUF, has 
since been produced in yellow cake form with a uranium content of 
about 75 percent. 


Gabon also has significant deposits of other minerals, including 
iron and barite. An estimated 400 million tons of relatively high 
grade iron ore are located near Belinga in northeastern Gabon. A 
soft iron market and lack of transportation to the 
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area have delayed development of this resource. Building a third 
leg of the Transgabon railroad to connect Belinga with Booue has 
been proposed but remains a distant prospect in light of the huge 
costs involved. Gabon is completing an extensive minerals survey 
with special emphasis on a 200 kilometer band along the Transgabon 
railroad. 


FORESTRY 


Gabon has enormous forestry reseves estimated at 300 billion cubic 
meters. Forestry remains the second largest sector in the economy 
despite its relative decline from the early 1970s. Gabon currently 
produces 1 billion cubic meters annually, with okoume, a species 
particularly suited for plywood, accounting for 75 percent of 
production and expo’ts. In 1985 fluctuations in the world market, 
strong competition trom suppliers in the Far East, and low prices 
offered Gabonese producers in the Gabonese wood marketing monopoly, 
SNBG, were factors in the stagnation of the forestry sector. 


AGRICULTURE 


Less than 1 percent of Gabon's land area is cultivated, largely 
because of poor soil conditions and a scarcity of farm labor. About 
50 percent of total food requirements are met by imports. Local 

food production consists largely of tubers, plantains, fish and game. 


In recent years the Gabonese government's effort to increase good 
production has concentrated on creation of agro-industrial 
enterprises for poultry, eggs, sugar, vegetable oil, cocoa, coffee, 
and meat. SMAG meets the country's entire demand for eggs, 
producing 17 million in 1985, and SIAEB produced about 2.5 million 
chickens. SOSUHO, another agro-industry, produces 15,000 tons of 
sugar, meeting local needs and exporting a modest amount to the U.S. 
Coffee production in 1985 was about 2,200 tons, down from 2,405 the 
year before, and Cocoa production remained steady at 1,560 tons. 


OTHER SECTORS 


Manufacturing remains undeveloped in Gabon, comprising a less than 4 
percent of GDP. Main activities of this sector include petroleum 
refining, metal working, woodworking, food and beverages, tobacco, 
and cement. Small market size, high labor costs, and a lack of 
communications are factors restraining growth of this sector. 
Electrical production in Gabon in 1985 was 661 million kilowatt 
hours, of which 468 million was hydroelectrically generated and 193 
million by thermal power. 
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IMPLICATIONS FOR THE UNITED STATES 


Several factors make Gabon an attractive market for U.S. firms 
despite current problems caused by the drop in oil prices, among 
them Gabon's relative prosperity. At about $3,000, Gabon has the 
highest per capital income in sub-Suharan Africa. Gabon has large 
potential resources, political stability, favorable foreign exchange 
and trade regulations, and an interest in diversifying its economic 
partners. France traditionally has had a strong commercial presence 
in Gabon, and French firms are often able to offer concessional 
financing, which is critical in bids for large projects, 


U.S. investment in Gabon now totals approximately $600 million and 
is highly concentrated in the petroleum sector. Amoco is currently 
the only U.S. oil producer, though Tenneco is expected to begin 
production in 1987. About 15 U.S. oil support companies are 
represented in Port Gentil. Citibank has been established in Gabon 
since 1976. TAMS (Tippetts-Abbett-McCarthy-Stratton) is involved in 
the Transgabon railroad and the studies for minerals port. U.S. 
Steel is the largest minority shareholder of Gabon's manganese 
producer, COMILOG. Another 40 U.S. firms are represented in Gabon, 
including Caterpillar, Cessna, Motorola, Hewlett Packard, Sheraton, 
and IBM. 


Petroleum will remain an area of continuing interest to U.S. firms 
because of recent finds. Mining, forestry, and infrastructure also 
will be areas in which U.S. firms should do well. Although most 
large public sector projects are frozen for the next 2 - 3 

years, several are expected to proceed. A telecommunications 
project to provide television, radio and telephone communications to 
the entire country is scheduled to begin in 1986, as is a $70 
million project to connect the electrical power grids of Libreville 
and Port Gentil. Firms may find this period of financial austerity 
an opportunity to establish plans after 1988, which should emphasize 
agriculture, infrastructure, and productive investment. 


U.S. firms may wish to review five feasibility studies funded by the 
U.S. Trade Development Program (TDP) on the following sectors: road 
Maintenance, road construction, agribusiness, forestry, and minerals 
port construction. TDP provides grant financing for planning 
services for projects which may involve substantial procurement of 
U.S. goods and services. Interested U.S. firms should contact the 
American Embassy in Libreville for further information. 





xporting? Thinking about it? There’s really no 
easy way around the commitment and hard work it 
takes, but here are 10 keys to making your 
international marketing decisions easier and faster. 

The international trade experts at the U.S. 
Department of Commerce know that researching 
your best overseas markets is critical for exporting 
success. That’s why they’re offering you the 
following export services: 


o Export Statistics Profiles. Show U.S. 
export demand, sales trends, and 
highlights most successful prod in overseas 
markets. 

Export Overview. Highlights the = 
7 Statistics Profile in an easy-to-rea 
ormat. 


Country Market Surveys. Highlight the 
oa in-depth International Nici Reteeteh 


Reports in an easy-to-read format. 
» International Market Information. 
Focuses on special or unique market 
conditions and new trade opportunities. 


Country Trade Statistics. Detail U.S. 
— for the last 5 years in individual 
reports for each of 150 countries. 

r Custom Statistical Service. Provides 
export and import data in breakdowns 
you determine for products and countries 
you want. 

International Market Research Reports. 
5 Provide information on market access, 
trade barriers, market size and trends, forecast 
demand, market share figures, best-selling 
products, and end-users. 


reports and detailed statistics 
most promising markets for your i 
uo Export List Service. 
Lists names of potential customers, 
addresses, telep numbers, telexes, contacts, 
or service speciality, year established, 


and relative size. 
) Comparison Shopping. Gives a report of 
ie your product’s comparative salability in © 
a particular foreign market. 


What you pay 


Prices for these low-cost services vary. Send in the attached 
coupon for more information. 


C) Please send me more information on the (C) Please have a Trade 
following export market information services Specialist contact me 
(indicate by number) _._—-_ with more information. 


Nope 


C ompany 


. ; Address 
These services are provided by DOC’s wa 


U.S. and Foreign Commercial Service, 
your global network of trade 
professionals. 


City 


MAIL TO: U.S. Department of Commerce 
International Trade Administration 
U.S. and Foreign Commercial Service 
P.O. Box 14207 
Washington, DC 20044 
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